The Great Depression: Economic Ground Zero &3 A& H X

The stock market has slumped. Banks are going out of business. Everyone’s worried about losing their job.
Scenes like these can be seen in the financial tsunami today. However, these were also the features of the

Great Depression, a giant economic crisis that started in the United States in 1929 and spread throughout

the world. Although it happened almost 80 years ago, it is still mentioned at the first hint of a decline in the
markets.
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While today’s economic turmoil is quite serious, the Great Depression was much more devastating. From
1929 to 1933, stock prices declined by 90%, causing huge losses throughout the business world.
Unemployment rose dramatically to the point where about 25% of all workers were without jobs. And by
March 1933, over 5,000 banks had failed, wiping out the savings of millions of Americans.
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The U.S. government took drastic action by enacting the New Deal, a huge package of relief programs.
These included programs to reduce unemployment, regulate banks and the stock market more effectively,
and provide financial support for the neediest people.
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Although the Great Depression caused great hardship, people learned many important lessons, such as the
need to save money, borrow less, and plan for the future. In today’s harsh economic times, we certainly
can’t afford to forget such lessons.
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—by Marcus Lindy Sortijas

Vocabulary

depression [d1 * prefen] n. A, HS (D
economic [ ike ~ namik] adj. £5F LY

turmoil [~ tamorl] n. JEEL . BKAEL

unemployment [ Anim ° ploimant] n. Zlk; RALIRES
regulate [  regjo let] v. & B, 54|


http://en.wikipedia.org/wiki/Great_Depression
http://en.wikipedia.org/wiki/New_Deal

More Information

ground zero Jf4f; HEA;  BOBEA

slump [slamp] v. (REREDTEHD BT, FEE

go out of business fili=; {44 to stop doing commerce or business
tsunami [tsu * nami] n. (JEE HiE) HEul

hint : [hint] n. 28%, 4% a slight indication of the existence, approach, or nature of something
stock [stak] n. (AFf)) B

wipe out WJKIH KB5S to destroy or be destroyed completely
drastic [ * draestik] adj. U ™5

enact [1n ~ aekt] v. #HlE GEHD; i GEF)

hardship [ * hardfzp] n. XExE, [

harsh [harf] adj. &1

can’t afford to "fEE... 2K

devastating [ ° deves tetin] adj. BIRTEM KR, SEKTER



